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Abstract

In this paper, we study the class of inflated modified power
series distributions (IMPSD) where inflation occurs at any of sup-
port points. This class includes among others the generalized Poisson,
the generalized negative binomial and the lost games distributions.
We derive the Bayes estimators of parameters for these distributions
when a parameter of inflation is known. First, we take as the prior
distribution the uniform, Beta and Gamma distribution. In the second
part of this paper, the prior distribution is the generalized Pareto
distribution.
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1. INTRODUCTION
In this note, we consider a mixed population consisting of two groups of

individuals. The individuals of the first group follow the simple distribution,
while those of the second group are observed with a frequency significantly
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higher than can be expected on the basis of the simple distribution.
These random phenomenae are well described by inflated probability
distributions. We assume that these simple distributions can be generated
by power series.

Pandey (1964-65) has described a situation with an inflated
Poisson distribution dealing with the numbers of flowers of plants of
Primula veris (cf. Cramer (1945)). He has shown that the excessive
number of plants with eight flowers implies application of Poisson
distribution inflated at the point 8 (not zero).

One can also describe such situations in the following gambler’s ruin
problem. Let us consider two gamblers, one of whom (gambler A) is infinitely
rich and the other (gambler B) is starting with a monetary units. We observe
now joint number of games lost by these two gamblers against an infinitely
rich adversary (gambler C), without knowing who of them, the gambler A or
the gambler B, takes the game. In this case, the observed number of games
lost is inflated at the point a.

One can also find non-zero inflated distribution in the following queue
M/M/1 problem. Let us consider two queues, one of which is infinitely long
(queue A) and the other (queue B) starting with a customers. We observe
the joint number of customers served in a busy period of these two queues,
without knowing which of them is served. In this case, the observed number
of served customers in a busy period is inflated at the point a.

Gupta, Gupta and Tripathi (1995) gave the maximum likelihood
estimators and their asymptotic variance-covariance matrix of zero
inflated modified power series distribution. Our aim is to give Bayes
estimators of the parameter 6 of non-zero inflated modified power series
distribution represented by the following probability function

B+ aa(s)[g@°[fO) " z=s,
(1.1) p(z;0) =

aa(z)[g@O) [f O], T F s,

where s > 0,0 < a <1, 8 =1— «, functions f@) = § a(z)[gO]*, g@O) are
0

positive, finite and differentiable, and a(x) > 0 are free of 6.

In Section 2, we consider the problem of estimating # with the quadratic
loss function and the prior distribution Gamma, Beta or uniform, while in
Section 3, the prior distribution is generalized Pareto distribution. In these
Sections, we assume that the parameter of inflation « is known.
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In Section 4, we derive a posterior distribution and posterior moments of
the parameter 6 based on the likelihood function.

2. THE BAYES ESTIMATORS OF 6

Let us consider the problem of estimating 6 with quadratic loss function
based on the simple observation from (1.1). Then we have

Theorem 2.1. Let X be a random wvariable with a modified power series

distribution inflated at the point s.
(i) If the prior distribution of 0 is the Beta distribution with parameters
a > 0 and b > 0, then the posterior moments of 6 are given by the

formula
BB(r+a,b) + aa(s)oflem—l(l ) (g0)° /6] do
BB(a.b) + oa(s) (01 (1 — 0@ LFO1 a0
B =] , 0
forraL(1 - 0y g@1 (@) do
- 1 ) x # s,
o110 g0

1
where B(a,b) = [0°71(1 —6)~1d6.
0

(ii) If the prior distribution of 6 is the Gamma distribution with
parameters p > 0 and b > 0, then the posterior moments of 0 are
given by the formula

BL(p+ 1) + aa(s)bP™" OIOOH”*’”_le_%[g(H)]S[f@]‘ld@

BVT(p) + aa(s)brt [ Or=1e=[g@)][f()]-do

E[0" | 2] =% « 0
J o7 Le @) (£ ()] o

‘ 00 ) T 75 S,
Jor-te-g0)+110) a0

where T'(p) = [ 0P~ te%d0.
0
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Proof. Let the prior distribution of 6 be the Beta distribution with
parameters a > 0 and b > 0, given as

9(171(1 _ e)bfl
—, 0<f<1,
=] Bap 0T
0, 0 € (—00,0>U<1,00).
In this case
0(171 1-6 b—1
(5+ aale)is@ 1701 ) " s s 0<0 <1

q(x; 9) - Ha_l(l _ Q)b_l
aa(w)[g@)]x[f(é’)]‘lw, r#s, 0<0<1.

Hence the probability function of 6 given x has the form

5+ aa(s)[g@F 17 O] 10 (1 — 0)""
BB(a,0) + aals) [0+ (1 — 01 5010 1do
o0l 00 s
o110 1ig@] 10

(0| z)=

and the posterior moments are given by (i).
To obtain the posterior moments from (ii) we observe that if the prior
distribution of 8 is gamma distribution with the probability function

bP ep—l e—be

so)=¢ TP
0, 0 <0,

0 >0,

then the probability function of 6 given z is
8-+ oa(s)g@)lf fOI et
BT (p) + w@wfmleww@JV@rwe
[o1v@1wp1—w | s,
[ or1e g [£ @) -8

0

T =Ss,

h(0|x)=
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This ends the proof.

It is interesting to note that putting in (i) @ = 1 and b = 1 we get the
following result.

Corollary 2.1. If the prior distribution of 0 is the uniform distribution on
(0,1), then the posterior moments of 6 are given by the formula

1

5+ (r-+ Daals) [0 50110 do
(r 1) |6+ aa(s) [ 9@ )10
El0" [z]=9 0
[ 1961717 0) o
0
1 ) x # s.
Jla01501140

One can see that putting in the above formulae r = 1, we obtain the Bayes
estimators 6(x) = E[f | z] of parameter § of IMPSD, when the parameter
of inflation « is known.

Now we give some examples.

Example 2.2. The generalized negative binomial probability function
inflated at the point s > 0
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mI(m + vx)[0(1 — )7 ~1)*

1—
a+ax!F(m+7m —x+ 1)1 -6’

p(x;0)=

T =Ss,

mI(m + vx)[0(1 — )7 ~1]*

zll(m+~yx — 2z +1)(1 —0)—™’ TS,

where 0 < 6 < 1,| 0y |< 1, can be represented in the form (1.1) with

o0) = ) g = (- )" g0 = 01— 0

For this probability function we obtain the following results.

(a) If the prior distribution of  is the uniform distribuiton, then the Bayes
estimator of # has the form

O (ys+k+3) + 2ak(s+1)I'(k+7s)

o) 98T (ys+k+3) + 20k (k+ys)(ys+k+2)" ©
€T)=
z+1
oy 4 T # S.

(b) If the prior distribution of 6 is the Beta distribution with the
parameters a > 0, b > 0, then the Bayes estimator of  has the form

(Bs'Tys—s+k+1)Ba+1,b)+ckllys+k) Ba+s+1,vs—s+k+0b)

5(x)_iﬂklf(vs—s+k:+l)3(a, b) + okl (ys+k)B(a+ts,vs—s+k+b)’ * =
z+a
a+b+k+yx’ T # 5.

Example 2.3. The generalized Poisson probability function inflated at the
point s

1—a+ab®(1+~z)* e 002 /0t 2=,
p(z;0)=

ab* (1 + ya)*Le 00+712) /01, x # s,
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where | 0y |< 1 can be represented in the form (1.1) with

(14 yaz)™?
z!

a(x) = ) f(e) = 607 g@) = 96_70'

If the prior distribution of # is the Gamma distribution with the parameters
p >0 and b > 0, then the Bayes estimator of § has the form

ST (1) (b7 + 1P+ a(l49s) "W D(ptstl)
5 (z) =4 SO (P)(b+ys+ P L a(147s) 1P (p+5) (b+7ys+1)’ ’

r+0p
14+b+~vz T #s.

In practice, we use n observations of a sample Xi, Xo,...,X,,. To give
the above estimators in this case we can apply the distribution of sum
Zn = X1+ X9+ ... + X,;. The probability function of Z,, is known when
the inflation occurs at the first point of the support of X (cf. Gupta, Gupta
and Tripathi (1995) for s = 0; Murat and Szynal (1998) for s > 0).

Theorem 2.4. The distribution of Z, is given by

=k For 2N

P[Z, =z] =
> (Z)Oékﬁnfk ak(Z_(n_ﬁ}s(é)[?ég)]zi(niw ,2=ns+1,ns+2,..,
k=0

where ap(0) =1, ai(x) = a(z), ax(r) = Y a(y)ar—1(x —y), k =2,3,...,n,
are coefficients of [g@)]* in [f©)]*.

Assume now that

B+ aa(s)lg@PLfO) ", z=s,
aa(z)[g@)*[fO)]!, r=s+1,5s+2 ...

(21)  plx;0)=
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Using Theorem 2.4 we get

Theorem 2.5. Let X1, Xo,..., X,, be a sample from (2.1).

(i) If the prior distribution of 0 is the uniform distribution on (0,1), then
the posterior moments of 0 are given by the following formula

1
(D)oo *an(is) [0l 01110)*at

M:

k:,s 5 Z =ns,
S ()akBr—Fkay (ks) f[gﬂ)]’”[fa)] kdg

E[0" |x]=q °
> (7)ak B kak(z—(n—k)s) f 0" [9@))= " FR @)+ do
k:i 0 I , 2 >MNS.
S (1)akpr—kay(z—(n—k)s) [ (9@ <[ f@)]*do

>
Il
—

0

(ii) If the prior distribution of 0 is the Beta distribution with parameters
a > 0 and b > 0, then the posterior moments of 6 are given by the

formula

n 1

> (w)ak B Fay(ks) f 6971 (1-0)>=1 [g0)]** [ @) ~*do

kz: y zZ =ns,
> (R)aksr—kay (ks f 0a=1(1-0)>=1[g@]*[f©)]~*do

B0 | z]={ °

S (Mar—kan—kay (2 (n—k)s) f 67T =1(1-0)b= 1 [g0)) ("N )] ~Fdo

L = , 2>Mns.
kZ (M)akBr—kay(z—(n—k)s) [3=1(1-6)b=1]g@)]=("F>[£ @) ~*de
=1 0

(iii) If the prior distribution of 0 is the Gamma distribution with parameters
p > 0 and b > 0, then the posterior moments of 6 are given by the
formula
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};}(z)a’“ﬂ“-kauks) [ orrr=le= @)k s[f @) +6

:n . 1 ) Z =mns,
S (1)akBn—Fay(ks) [0r=1e=0%[g@)]Fs[f )~ do

B0 |x]=¢ " 0 .

S (P)ak B ay(z—(n—k)s) [P 1e= % [g@)]= (B[ £@)]~*do

k:,? 0 I , Z>mns.
;O(Z)akﬁ"*auz—(n—k)s) [6r=1e=08[g@)] () [£ )]~k do
= 0

From (i) — (iii), putting » = 1, we get the Bayes estimator §(z) = E[0 | «]
of parameter # when the parameter of inflation « is known.

Let us consider some examples.

Example 2.6. If a sample X1, Xs,..., X, is from the inflated binomial
distribution, then from Gupta, Gupta and Tripathi (1995) we have

EmT'(yz 4+ km)
z+D(vz+km—xz+1)

ar(z) = I

(a) Assuming that the prior distribution of # is the uniform distribution
on (0,1) we get

Nk an—k  kD(vks+km)T(m(n—k)+sk(v—1))
s, (k)o‘ B F(’yks’ikmfks+1)F(m(n7k)+Yyks+1)

X (n k an—k L(yks+km)I'(m(n—k)+sk(y—1)) ’
z ( )Oé ﬁn T'(vks+km—ks+1)I'(m(n—k)+~vks)
§(z)=4 *=0

(z41) zi: ) kAR [(yz4+m+2) (yz+m+1)(yz+m)] !

, 2>ns.

(¥
é( Yok Brk[(yz+m41) (yz+m)] !

(b) If the prior distribution of € is the Beta distribution with the
parameters a > 0, b > 0, then we have
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™ (n ok k ky(vks+km)B(a+ks+1,b+m(n—k)+ks(y—1))
kgo(k> ﬁn I'(ks+1)T(vks+km—ks+1)
n z=ns,
k an—k kvy(vks+km)B(a+ks,b+m(n—k)+ks(y—1)) )
kX—:O( ) ﬂ T'(ks+1)T(vks+km—ks+1)
5('2): n_
Z( ) kgn=kB(a+1,yz2—z+b+km)B(1—2,km+yz)
k=1
n , Z>ns.
> (k)a’“ﬂ”—kB(a,’yz—z—Fb—l—km)B(l—z,km—|—7z)
k=1

Example 2.7. If a sample X1, Xo, ..., X, is from the inflated generalized
Poisson distribution, then from Gupta, Gupta and Tripathi (1995) we have

a(z) = M

z!
If the prior distribution of # is the Gamma distribution with the parameters
p >0 and b > 0, then we obtain

LU n— z—1 T'(p+ks+1
p E (k)akﬁ k (;fs_l)! (b_;’_n_([f_;’_,yks)p«)&»ks#»l
z=ns,
Z ( ) k gn—Fk k1 ['(ptks)
k‘S 1 (b+n—k+'yks)P+k5
5(z)=¢ *#=0
(2 +p) Z (Z)akﬂ”_kk(k +y2)* Yk + b+ yz)PteTl
k= , Z>ns.

> (Pakpr—kk(k 4 vz)*= 1 (k + b4 yz)pt?
k=0

3. GENERALIZED PARETO DISTRIBUTION AS A PRIOR DISTRIBUTION

In this Section, we assume that the prior distribution of # is the generalized
Pareto distribution, given by the following probability function

(1+60)"75, 6>0, b >0,

(3.1) p=1 e >0, b=0

(1+b0)"5, 9e(0,-1), b<o,

(cf. Pikands (1975) and Ahsanullah (1994)).
In this case we obtain what follows.
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Theorem 3.1. Let X be an observation from modified power series distri-
bution inflated at the point s. If the prior distribution of 6 is the distribution
(3.1), then the posterior moments of 6 are given by the following formula

(i) forb>0

CB + aals) f° 07 (1 + b0 [g@)]°[/0)]1do
B+ aals) [ 0+ 0 S gOFIf O A0
Bl 2= « 0
T+ b0 [g@)7[£©) o
0 = , T # s;
J+ bo) 5 [g(0))= [ )] ~1db
(ii) forb=0
BL(r +1) + aals) Of°° 0re=0[g@)°[£ 0))do
B+ aa(s) [ eflg@F[fO)1d0
Ef" | z]=} 0
[ e[ [ 0] 1do
0 , T #s;
e lo@l (@) do

(iii) forb<O0

E[0" | z|= L
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(=1)"r!
(rb—1)((r—1)b—1)...2b—1)(b—1)

where C =

Now we consider some special cases.

Example 3.2. Let X be a random variable with generalized Poisson
distribution inflated at the point s and let the prior distribution of 8 be
the generalized Pareto distribution with & = 0. Then the Bayes estimator
of 4 is given by the formula

Blys +2)52 + a1 +s)  Hs+1)

b (a)=4 P18 2) +a(l+7s) (v +2)]

yr+2’

T # s.

Example 3.3. Let X be an observation from lost games distribution
inflated at the point v with the folowing probability function

L
p(x;0)= r e (B(1-8))"
a = (7)) =, x F# s,

where 0 < 6 < %,72 1.

One can see that for « = 1 we get the lost games distribution considered
by Janardan (1984) and Kemp and Kemp (1968).

Let the prior distribution of 8 be the generalized Pareto distribution with
b = —2. Then the Bayes estimator of  is given by the folowing formula

5
(28—7)25_7+2F (S—’)/—Fz)ﬁ-i—FQ
= 3 , T =s,
3(23—7)237+2F<8—7+>ﬂ—|—2(s—’y+)F1
§(x)= 2 N2
(a:—’y—&-l)F(—x,a:—’y—i—Q,m—’y—i—,)
2321 ) .’E?éS,
(2;U—27+3)F<—1‘,33—’y+1,m—'y+2,2)
where

11
E-:F('y(n—k)—z,z—n'y—i—i,z—n’y+i+2,2>, 1=1,2,
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1
and F(a,b,c,z) = %Oj’tb_l(l—t)c_b_l(l—tz)_“dt is a hypergeometric

function with parameters a, b, c.

Example 3.4. Let X be an observation from distribution of the number of
customers served in a busy period of the queue M/M/1 inflated at the point
~ with the folowing probability function

B+az (Y [akr] ()5 ==+

p(x;0)= x
Y L

where0<0<%,’yzl.

One can see that for « = 1 we get the distribution considered by
Kemp and Kemp (1968).

Let the prior distribution of # be the generalized Pareto distribution
with b=—2. Then the Bayes estimator of 6 is given by the folowing formula

(25 — 7)27 72521 (7—2s+2)ﬁ+Fg
5 ) T =S,
3(2s — )27 722D (*y — 25+ 2) B+ (4s+2y+3)Fy
(7—2w+1)F(2:6—1—7,7—21:—1—2,7—23:—1—,—)
23 21 , T F#s.
(27—4x+3)F<2:c+’y,’y—2:v+l,fy—2az+2,—2>

Now we consider the problem of estimating 6 based on a given sample
X1, X2, ..., X, from (2.1). Using Theorem 2.4 we obtain.

Theorem 3.5. Let X1, Xo,..., X, be a sample from (2.1). If the prior
distribution of 0 is the generalized Pareto distribution, then the posterior
moments of 0 are given by the formula
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(i) forb>0
S (1)ak B Fag(ks) [ 0701007 (9] [ @) "o
b . 2 =ns
n oo} 1 b b
S (P)akBr—Fay(ks) [ (1+b0 5 [g@)]F* [f )+ do
El0"|x]={ %=° o
S (D)ak B Fape——k)s) [ 67 (1460 Bg@] P [£@)]Fdb
’“Tf’ ' 1 , 2 > MNS;
S (B)akpr—kay(z—(n—k)s) [ A+b6) T [g@)]>—(=R)s[f@)]*do
k=0 0
(ii) forb=0
S (2)akanFay (ks) [ 0me 9@ (@) +de
k:,? 0 ) Z=mns,
> (R)akBr—Fa( ks)fe ©1Fs[£6)]*do
E[0" |x]=q »7° oo
S ()ek sk ay(z—(n—k)s) [ 67e=0[g@)*~=k)s[f@)]Fdo
kzr? 0 3 , % >MNS;
S ()akpr—kay(z—(n—k)s) [ e=0[g@)=—(=F)s[f@)]~*do
k=0 0
(iii) forb<0
1
n R’
S (D)ak g Fay(ks) [ 0mA+b0) " 9@ (£ @) Fdo
a . 1 , Z =ns,
n b
3 (7)arBrFag(ks) [ (460 (@] [£O)Fdo
El0"|x] = *=° 0 ,
S (M) Fag—m—k)9) f 67 (1+607 b [g@)]*~ (RS [£©)]~<do
k=0
1 , 2 >MNS.
n b
> (F)akpr—kay(z—(n—k)s f (1668 [g@)]=— (=P [ @)] ko
k=0
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Now we give some examples.

Example 3.6. If a sample X1, X, ..., X, is from the inflated generalized
Poisson distribution, then using (ii) we obtain

NgE

(Z)akﬁnfk(k 4 1)72

B
Il
=)

)

NgE

(M)ak Bk (J + 1)1

[«
—
S
S—
Il
bl
M=l
(@)

(B *k(vz + k+ 1) 2 (yz + k)~

>
Il
<)

, Z>ns.

M=

(p)akBn=Fk(yz + k+1)=*"1(yz + k)*~1

>
Il
o

Example 3.7. If a sample X1, X, ..., X, is from the lost games distribution
inflated at the point ~, then using (iii) for b = —2 we obtain

> (Wax(k7)F(=kv, 2,3, 3)
k:no ’ Z=nv,
>

3% (Dax(k7)F(=kv,1,3,3)
5(2): k=0 n
(z+ny+1) ¥ (Dar(z — (n — k)y)
h=0 , 2> ny.
(22 —2ny + 3 kZ::O(Z)ak(z —(n—k)y)Fy

Example 3.8. If a sample X7, Xo, ..., X, is from (3.2), then using (iii) for
b = —2 we obtain

kZO(Z)ak(k7)2_2k7G2
— , z=ny,
3 (Har(ky)2-207Gy
d(z)= k=0
> (Rak(z — (n = k)y)Hz
o , z>my,
kZO(Z)ak(Z — (n—k)y)Hy
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where

L@2ky+i) (

1 1
— TV b (g oy i, 2k +¢+,—>, i=1,2,
T T@kyritl) TSR A 2

2

and
- D(z = ny+2ky+i)
" T(z—ny+2ky+iti)

1 1
x F <2(n’yz)3k7,zny+2k"y+i,zn’y+2k7+i+2,2), 1=1,2.

4. POSTERIOR DISTRIBUTIONS AND MOMENTS OF IMPSD BASED ON
LIKELIHOOD FUNCTION

In Sections 2 and 3, we give Bayesian estimators using, among others, the
distribution of the sum Z,, = X7+ Xo+...4+X,,. In these Sections, we assume
that the random variables X1, Xo, ..., X, have the distribution inflated at the
first point of their support. In this Section, we consider random variables
with probability function inflated at any of support points. In such situations
the distribution of the sum Z,, is unknown. To obtain the Bayes estimator
of the parameter 6 we use the following likelihood function

Lb,a|x)=
(4.1) . N
L ns . s s s " i .
:Z< .>a]5N Ta(s)™ T] a(zi)™[9@)~[FOF ",
=0\ i=1
N—ng
where = (1, 29,...,xN), y = ». x; and n; is the number of observations
i=1
in the 7’th class such that > n; = N.

>0

Theorem 4.1. Let X be a random wvariable with modified power series
distribution inflated at the point s.



ON THE BAYES ESTIMATORS OF THE PARAMETERS OF INFLATED .... 205

(i) If the prior distribution of 0 is the uniform distribution on (0,1), then
the posterior moments of 8 are given by the formula

£ ()18 a(s) [0} {7019
8 (1)03 5 (la@rolsop-Sa

=0

(ii) If the prior distribution of 6 is the Beta distribution with parameters
a > 0 and b > 0, then the posterior moments of 6 are given by the

formula

55 ()98 a(s) 3 {05 (1-0) lg0) L1
85 () ()5 [0 (-0 S O N

E(0" | )=

J

(iii) If the prior distribution of 0 is the Gamma distribution with parameters
p > 0 and b > 0, then the posterior moments of 0 are given by the

formula
gsz (Zs)ajﬂN_ja(S)_j foew_le_(’b[g(e)]y—sj [f@]j—NdQ
hE@" | 2) =2 — |
jgo(?)ajﬁN—ja(s)—jof Or-Le—0b[q(@O)]v—=i [£ ©)7N do

Proof. Let the prior distribution of 6 be the uniform distribution on (0, 1).
Then applying Bayes theorem to (4.1), we obtain the posterior distribution

of 6 which is given by



206 M. MURAT AND D. SZYNAL

3% ()0 Ba(s) g @) [F O
(4.2) h( | x)= n”* - .
5 ()ad ¥ a(s) 9@ O~ ao

0

Hence the posterior moments of 6 out of (4.2) by multipying k(6 | ) by 6"
and integrating by 6.

If we assume that the prior distribution of 6 is the Beta distribution
with parameters a > 0 and b > 0 and if we apply Bayes theorem to (4.1),
we have the posterior distribution of 6 in the form

3 (19)a7 3% () 96 (1-0)" g @~ [F @

ho | z)=—" 1 -
3 ()ad 8 als) 3 03101 O~ a0

Hence we get the posterior moments of 6.

Assuming that the prior distribution of 6 is the Gamma distribution
with parameters p > 0 and b > 0 and applying Bayes theorem to (4.1), we
obtain the posterior distribution of § which is given by

3

S

O(T;S)aj B¥a(s)7g@) I [f O N ore

(n] )OﬂﬁN Ja ) —J foewle%b[g(g)]%sj [f(9)]j*Nd9.
0

h(o | x)=

3

S

0

J

Hence we obtain the posterior moments of 6.

Theorem 4.2. Let X be a random variable with modified power series distri-
bution inflated at the point s. If the prior distribution of 6 is the generalized
Pareto distribution, then the posterior moments of 0 are as follows

(i) forb>0
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3 (")ad BN a(s) T [ 0 (1+60) "% (9@~ £ )N do
B |z)="") - 1 ’
% ()i Ba(s) 3 [ (1-+60)73 [g@)v-+ [ @) do

j=0

.nXS: (r;'s)()éjﬁN—ja(S)_j fOQTe—e[g(@)]y—sj [f(9)]3_Nd0

B0 | 2)="7 - ,
]EO(ZS)ajﬂN_ja(s)_jof 6—9[9(9)]31—53[]0(9)]]_Nde

(iii) forb<O0

()l Sa(s) T [ 01400 H g0 70 as

3

I

B0 | z)="

o=

Jgo(ﬁs)ajﬁN—ja(s)ﬁ 0} (1+60) " F [g @) [F @)V o

respectively.

Proof. Applying Bayes theorem and assuming that the prior distribution
of 0 is the generalized Pareto distribution, we obtain the following posterior
distribution

(i) forb>0

i(y}?)a]’ BNa(s)F (1+60) 77 [T [ O
h(f | x)= nsji

ygo (’;5) ad BN a(s)~ 0])0(1 +b9)*1*% O] [f @)V do 5
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(ii) for b=0
$5 ()00 4V 3a(s) 9e g @) (1O
h(9 ‘ w): nsJZO _ |
go(rz's)ajﬁija(S)fjof eﬁ[g(g)]gﬁsj[f(e)]j,]vde

(iii) for b< 0

jn_so(’}s)ajﬁzvﬂ‘a(s)‘j (1+b0) 5 [g@) I [F O
h(0| ¢)=—— 3

3 ()i a7 [ (1) g0l @)V

Hence we get the posterior moments.
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